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FINANCING AGREEMENT
SPECIAL CONDITIONS

The European Commission, hereinafter referred o as “the Commission” or "the parnty”, acting on
behalf of the European Union, hercinafter referred to as "the Union",

on the one part, and

Montenegro represented by the Government of Montenegro, hereinafier referred to as “the IPA 11
beneliciary” or "the party”,

on the other part,

and together, jointly referred to as "'the parties"

HAVE AGREED AS FOLLOWS:

Article 1 - The Action Programme

(1} The Union agrees Lo linance and the IPA I beneficiaries agree 1o accept the financing of the
following Action Programme as described in Annex I:

Cross-border Co-aperation Aciion Programme Montenegro-Kosove™ for the vear 2014
2014/ 037-502

This Action Programme is financed from the Union Budget under the following basic uct:
Instrument for Pre-Accession Assistance (IPA 1) .

{2} The total estimated cost of this Action Programme is EUR 988,235.30 and the maximum Union
contribution to this Action Programme is sct at EUR 840,000,

No financial contribution is required from the IPA 1T beneficiaries.

Article 2 = Execution period and operational implementation period

(1} The execution period of this Financing Agreement as defined in Article 1(1) of Annex 1 is fixed
at 12 years, from the entry into force of this Financing Agrecment.

~ This designation is without prejudice to positions on status, and is i line with UNSCR 1244/1999 and the ICI
Opinion on the Kosovo declaration of independence.

" Regularion (EU) No 231/2014 of the European Parliament and of the Council of 11 March 2014 establishing an
Instrument for Pre-accession Assistance {IPA [T, OJ L 77, 15.03.2014, w11
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{2} The operational implementation period of this Financing Agreement as defined in Article 1(2) of
Annex I11s lixed at 6 years, from the entry into foree of this Financing Agreement,

Artiele 3 - Addresses and Communication

All communication concerning the implementation of this Financing Agreement shall be in writing,
shall refer eapressly o the Action Programme as identified in Aricle 1(1) and shall be sent to the
following addresses:

4} Tor the Commission

Ms WENDT Cathering

Acting Direcror 12, Western Balkans

Dircetorate-General for Neighbourhood and Enlargement Negotiations
Eurapean Commissicn

15, Rue de la Loi, B — 1049 Brussels, Belzium

E-mzil; NEAR D& ec.curopa.cu

by lor the IPA 11 beneliciary

Ambassador Aleksandar Andrija Pejovié

State Secretary for European Integration and National [PA Coordinator
Ministry of Foreign Affairs and European Integration

Stanka Dragojevica 2, 81000, Podgorica, Montenegro

Fax: +382 20 225 501

E-mail; aleksandar.pejovict@ mfa.gov.me

Article 4 — OLAF contact point

‘I'he contact point of the [PA 1T beneficiary having the appropriate powers 10 cooperate directly with
the European Anti-Fraud Office (OLAF) in order to facilitate OLATs operational activities shall be:

Anja Pavligié. AFCOS contact point/ AFCOS office
Ministry of Finance of Montenegro

Stanka Dragojeviéa 2, 81000 Podgorica, Monlenegro
Tel: + 382 20224 480

Mab: — 382 a7 306 763

Fax: + 382 20 224 45()

E-mail: anja.pavlicic@ mil.gov. me.

Article 5 - Framework Agreements

The Action Programme shall be implemented in accordance with the provisions of the Framewoerk
Agreement  between the Ewropean Commission and Montenegro on the amangements  for
implementation of Union financial assistance to Montenegro under the Instrument lor Pre-Accession
Assistance (IPA I1) which entered into force on 04 June 2015, and following the adherence of Kosova
to this Financing Agreement in accordance with Article 8, in accordance with the provisions of the

-
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Financing Agreement by Kosovo in accordance with Article 8 The first pre-financing payment shall
be for 100 % of the foracast disbursements for the first year of the disbursement forecast plan.

Anticle 17 (5) is added to the General Conditions:

If Kosovo does not adhere to this Financing Agreement by 31 March 2016 in accordance with Article
8. the Finanzing Agreement shall he automatically terminated on 1M April 2016, The Commission
shall notify the automatic termination to the IPA I benefliciary and recover funds if necessary.

Article 8 — Entry into force and adherence to this Financing Agreement

This Financing Agreement shall enter into force on the date on which it is signed by the last party.

Kosovo represented by the Ministry of European Integration shall adhere by 31" March 2016 to this
Financing Agreement after it enters into foree in accordance with the preceding paragraph. Kosovo
adheres to this Financing Agreement on the day on which the Commission receives notification from
Kosovo confirming the completion of the intermal procedurss necessary for this adherence. ‘Ihe
Comrmmssion shall inform Kosovo of the date of the receipt of this notification. By adherence to this
Financing Agreement Kosovo accepts all the implementation activities undertaken from the entry into
loree of this Financing Agreement. From the date of adherence, Kosovo shall become party to this
Financing Agreement and both TPA 11 beneficiarizs shall thereafter be jointly referred ta as "the TPA 11
beneficiarics” or scparately as "TPA 11 beneliciary”.

This Financing Agreement is drawn up in triplicate in the English language. one being handed to the
Cemmission, one to the TPA 11 beneficiary and one shall be handed (0 Kusovo (or adherence to this
Financing Agreement.

For the 1PA II beneficiary: For the Commission;

Ambassador Aleksandar Andrija Pejovié Ms WEMNDT Catherine

National [PA Coordinator (NTPAC) Acting Direcror D, Western Balkans

Ministry of Foreign Aflairs and European Directorate-General for Neighbourhood Policy and
Integration Enlargement Negotiations

Brussels, -J KIL{ 2015
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Framework Agreement between the European Commission and the Kosovo on the arrangements for

implementation of Union financial assistance to Kosovo under the Instrument for Pre-Accession
Assistance (IPA 11} which entered into force on 16 April 2015, respectively (hereafier referred o as
“the Framework Agreements™).

This Financing Agreement supplements the provisions of the abovementiored Framework
Agrecments. In case of conflict between, on the one hand, the provisions of this Financing Agrezment
and, on the other hand, the provisions of the respective Framework Agreement, the latter shall take
precedence,

Article § - Annexes

(1) This Financing Agreement is compased of
a} these Special Conditions;

b)Y Ammex I CBC Action Programme, Montenegro-Kosovo for the year 2014{C({2014)
3722004,

¢} Amex TA: TPA T1 CBC 2014-2020 programme between Montenegro and Kosovo;
dy  Annex 1T General Conditions:

g} Amnex LI Model Annual Report CBC on the implementation of TPA T assistance in accordance
with Article 20 of the Framework Agreement:

f)  Annex IIA: Model annual report on the implementation of TPA 11 assistance in accordance with
Article 38 and 39 1) of the Framework Agreement,

g) Annex IV: Model Financial Report as per Article 59(2) of the Framework Agreement;
h)  Annex V: Accrual Based Accounting System Minimum Specification.
i1 Annex VI Conditions related to indirect management.

(2] In the event of a conflict between, on the one hand, the provisions of the Annexes and, on the
other hand, the provisions of these Special Conditions, the latter shall take precedence. In the
event ol a conllict between, on the one hand, the provisions of Annex L and Annex 1A and the
provisions of Annex 11 on the other hand, the latter shall take pracedence. In the event of a conflict
between, the provisions of Annex 1 on the one hand, and the provisions of Anmnex LA, on the other
hand, the former shall take precedence.

Article 7 - Provisions derogating trom or supplementing Annex [1

Article 11 (1) of the General Conditions is replaced by the followmg provision:

The TPA 1T beneficiary shall submit its initial disbursement forecast Tor the Action Programme,
prepared pursuant to Article 10(2), with the first pre-lfinancing payment request after adherence to this



ANNEX T

Cross-border Cooperation Action Programme Montenegro- Kosovo™ for the vear 2004
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DESCRIPTION OF THE ACTION PROGRAMME

2.1 OVERVIEW OF THE 2001 4-2020 CROSS-BORDER COOPLERATION PROGRANMME

Programme Areas:

Montenegro:

The municipalities of Andnjevica, Bar, Berane, Bijelo Polje, Gusinje, KolaSin, Mojgovac.
-PL'.l]ji.'L'tl. P]i’l"r‘._ PE]EI.E_U]':CEJ:. I{[J;.:'I:‘ii_' ﬂl]d [.TI.CHE_i

Kosove:

West Econemic Region, which s composed ol the municipalities of Peid/Pec. Istogflstok,
Kline/Klina, Junik, Decun/DeCani, GjakovEDukovicu;

Croas-border cooperation (CBC) ehpible area context

Regional differences i terms of economic and social development. not only between
Montenegre and Kosovo but even within their regions, constiture a characteristic of the
pProgramine area.

I terims of private sector cevelopment there are clear svnergies to be developed within the
prograimme area and to be supported by the CBC programme, The entreprencurial tradition
identificd in the programming area. with a long history of cross-border trade, should be
ufilized. The challenge will be how o overcome the culture of a short investment horizon,
favouring short-term trade opportunities over long-rerm capital investments.
Unemployment 18 a major economic and social problem across the programme area.
Creation of new jobs and improving the unemployment characteristics {espeacially reducing
sender inegualities, stimulating employment of youth and the disabled) are amonyg the key
sustainable development challenges.

A clear agricultural policy. better land management, the improvement of irvigation
schemes and infrastructure and the introduction of a modem agro-processing industry.
remain key challenges ind pre-conditions for an efficient development of agriculture in the
PrOSrimme area,

The importance of tourism in the economics of Montenegro and Kosovo varies a lot - the
share of tounsm in GDP could be over 30% in Montenegro while it ix sull neghgible in
Kosovo, Nevertheless, tourism 1s a sector of potential growth {or the eross-horder area,
thanks 1o rich nataral resources, tnspoiled natuwre and mountainous landscapes, waditional
toiklore and the presence of valuable cultural and historic sites

Improving the educational system and school infrastructure is a major priorily for the
programme area. The CRC pragramme will have a limited role in addressing this issue but
cowld support exchanges between schools and vocational training centres in the border
areas.

Health prevention campaigns and health education are potential activities 1o be covered
within the lramework of the CBC programme.

The culural and natural heritage s a highly prospective asset tor the touristic development
of the programme arca, with National Parks on both sides of the border. Linking cultural
and natural heritage promotion with tourism could provide various opportunities for
development and tor cross-border cooperation intiatives.

The local network of community organisations both in Montenegro and in Kosove is
diverse and rich and svme of them, sueh as the mounlaineers sssociations, epvironment



protection oreanisations, conservation of the cultural heritage ete. could play an important
role in fourism development.

e The whole progrumme ares is abounding in environmentad resources and biodiversity.
Environmenmtal protection and  preservaion is therefore the key lor o sustuinablc
development ol this area.

e Ovorview of past and on-going CBC experience including lessons leamcd

Key recommendations from interim evaluations and audits on the 2007-2003 CBC
programmes have been taken on beard in the development of this programme. Thus, the
20H4-2020 CBC programmes are more focused as resards the number of thematie
priorities addressed and the geographical eligibility, which wall help to achicve better
resuits and increased impact. Additionally, the implementation of the CBC programmes
vas been simplified mainly by having a single contracting auwthonty and a single fmancial
cnvelope per programme.

Following the experience gained in the period of 2007 w 2013, the Joinmt Muontoring
Committee (JMC) will sec as the cross-border program’s decision making hody to overses
the effectiveness and guality of implementation of the programme. The IMC role refers to
the averall srogramming and monitoring of the CRC progeamme meanwhile the selection
of actions will Tall under the responsibility of the Contracting Authority under indivect
management moe,

2.2 DESCRIPTION AND IMPLEMENTATION OF TUE ACTIONS

Action 1 | Cross-Border Cooperation Operations | EUK 8440 (00.00

I il Al

(1) Description ol the action, objective, expected results

The following thematic prioritics, objectives and expected results, will be achieved over the
period of implementation of 2014 programme. from 2014 to 2020.

Deseription of the action: Cross- Border cooperation operations in the border region in the lelds of
employment, Jabour mobility and social and cultwral inclusion, enviromment, climate change
adaptation and mitigation, visk prevention and management, tourism and cultural and natural hernage.

Objective: Socio-economic development and stiengtbening of the neighbourdy relations in the cross
border area threough the waplementation of cross-border cooperation operations aiming at:

(@) promoting employment, labowr mobility and social and cultural inclusion across borders through,
mter alia; integrating cross-bovder labowr markets, including cross-border mobility; joine local
employment initiatives: information and advisory services and joint waining: gender equality. equal
opportunities; ntegration of mmmigrants’ communities and valnerable groups: tvestment in public
employment sgrvices; and supporling investrnent tn public health and social services:

(b} protecting the environment and prometing climate change adaptation and mitigasion, risk
prevention and management through. inter alia; joint actions lor environmental protection: promoting
sustminable wse of natpral resources, resource efficicncy, renewable energy sources and the shil
towards o safe and sustainable low-carbon cconomy. promoting investment to address specific risks,
cisuring  disaster resilience  and  developmg  disasler  manasement systems and emergency
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